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2 Glengrove Ave. West 
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Chicago, Illinois 
South Hadley, Mass. 
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SHARES LISTED 
TORONTO STOCK EXCHANGE 


ANNUAL GENERAL MEETING 
4:00 p.m. Monday, 

May 11, 1981 

City Hall Grill of 

The Sheraton Centre, Toronto 


Year ended December 31 


1980 1979 

$ 58,672,538 $ 50,716,319 
$ 517,861 $ 2,209,409 
$ 0.31 $ 1.33 
$ 635,353 $ 583,233 
728 810 
1,672,480 1,666,380 
616 444 

$ 13,151,084 $ 11,484,119 
$ 7.86 $ 6.89 
$ 15,237,733 $ 15,323,757 
$ 9.11 $ 9.20 


Message to 
Shareholders 


Financial Review 

The year 1980 proved to be a difficult one 
for your Company as net income declined to 
$517,861 compared to $2,209,409 for the 
prior year. 


In Our mainstay businesses of heating and 
cooling, furnace sales declined in the face of 
consumer uncertainty about energy trends 
and Government assistance programmes. 
While sales of domestic home freezers 
increased in the year, margins were poor as 
material cost increases could not be 
recovered with higher end pricing to 
consumers. 


Rising interest costs and additional interest 
expense related to the acquisition on January 
1, 1980, of Electronic Interconnect Systems, 
Inc. (E.1.S.) also affected profits unfavourably 
as interest expense increased from $376,030 
iy 1979 te) $1293.27 8 in’ 1980: 


During the year, major non-recurring 
investments were made to strengthen existing 
operations, which included the rationalizing of 
our furnace manufacturing operations by 
closing the Waterford plant and refurbishing 
Tilbury. At “General Freezer, a major 
computerization programme was put in place, 
and at E.I.S. up-front investment costs were 
incurred in the setting up of the Singapore and 
Mexico satellite assembly plants. 


The Board accepted an offer to dispose of 
our giftware business, Maso Import, and this 
led to an extraordinary loss of $385,000 
subsequent to the year-end. 


Sales in 1980 increased to $58,672,538 
from $50,716,319 in 1979, largely because of 
the E.I.S. acquisition at the beginning of the 
year. 


Heating and Cooling Group 


General Freezer increased its share of the 
domestic market in 1980 and made progress 
in the export market with export sales 
amounting to approximately 8% of the total. 
Despite the higher volume and some price 
increases, It was not possible to pass through 
all of the rapidly escalating material cost 
increases and, as a result, profit margins were 
eroded and net profits were substantially 
below the previous year. All major appliance 
manufacturers in Canada experienced similar 


problems during the year. 


In 1981, the company will Commence 
manufacturing foam insulated upright 
freezers to capitalize on the growing market 
for upright freezers. 


General Freezer has embarked upon a 
computerization programme to improve 
production scheduling and inventory control. 
This project will be completed in 1981. All 
costs to date have been expensed. 


Duo-Matic/Olsen had a satisfactory first six 
months. However, as the year progressed, 
their sales and profitability were impacted by 
the general state of the economy, interest 
rates, high wholesaler inventory levels and the 
governmental “off-oil programme’. The “off- 
oil programme” had been expected to provide 
some impetus to the gas furnace market. This 
has not occurred as quickly as anticipated 
due to delays in finalizing details of the 
programme and In installation of new gas lines 
by the gas utilities. 


Duo-Matic/Olsen has now in production a 
new line of energy efficient gas furnaces. The 
coal multi-fuel furnace has been redesigned 
and an electric multi-fuel furnace is being 
developed. 


In the final quarter of 1980 significant 
amounts were expensed related to the 
previously announced decision to refurbish 
the Tilbury plant and close the Waterford 


PIeMISeS. Fk ge he 


‘ 


The $1.8 million programme to expand, 
refurbish and re-equip the Tilbury facility of 
Duo-Matic/Olsen, authorized by the Directors 
in August 1980, is proceeding on eee 
and within budgeted cost. This project is being 
undertaken to take advantage of an | 
expanding gas furnace market and will / 
provide some manufacturing cost efficiencies/ 
and improvement in quality arising from the 
consolidation of the production facilities. 


, 


The Waterford plant was closed as of 
December 31, 1980 due to the reduced 
demand for oil furnaces arising from the 
increasing cost of oil compared to other 
energy sources. 


Manoir International U.S. in 1980 suffered 
from interrupted supplies of compressors 
from Italy due to labour problems in that 
country. This, together with the higher value of 
the Italian lira compared to the U.S. dollar, 
resulted in eroded margins. Recently, 
however, there appears to have been an 
alleviation of both of these problems which 
should help stabilize margins” 


1980 was Manoir International Canada’s 
first full year operating as acommission agent 
rather than an importer and distributor of 
compressors. As a result there are no 
reported sales in 1980 and commission 
income was somewhat less than 1979 net 
income. 


Electronic Products 


Other Operations 


Subsequent to the year end, the Maso 
Import giftware business was sold. Over the 
past few years this enterprise has reported net 
operating losses after interest carrying costs. 
The shareholders have previously been 
informed that this type of business was not to 
be one of the Company's prime areas of 
growth and development and the decision 
was made to effect the disposition. Proceeds 
from the sale will be used in the Company’s 
larger and more profitable operations. 


The service group had a satisfactory year in 
spite of cutbacks in the budgets of major 
national advertisers and the effect of the 
actors strike in the U.S. which inhibited new 
advertising Campaigns in that period. 


In November 1980 the Company disposed 
of the operations of the Audio Image 


Communications Division. 
eee 


Corporate Joint Venture 
Many of the problems faced by Canadian 


oo se ~ 1980 was avery disappointing year for E.1.S. Kiaar recs Ate Cock fi 
CSUs Re \ed The transition to a more autonomous method | ele d a eae oa 
ee ae of operating ,proved more difficult than WETS reo C ns GNU eee Yeo s 
Se oe anticipated. Conditioning Inc., the Company s joint venture 
os. 7 | accounted for on an equity basis. Sales of 
ee" ; “ The first three quarters of the year were central air conditioning units were slow during 
A impacted by high customer inventories and r the year, and unusual raw material inventory 
L ipet5 i : the general slowdown in the U.S. economy. © losses were also experienced. As a result, a 
pe . 300 Vo During the latter part of the year there was $271,045 loss was reflected in your 
eet eee some improvement in the level of shipments. Company's earnings during 1980 compared 

je \ “ Costs were affected unfavourably by the to a modest profit in 1979. 


introduction of some new and more complex 
items which required a learning period. Lower 
productivity was also experienced as a result 
of slowdowns during union contract 
negotiations..A new two year union ee 
has recently been ratified.» Wak? Flee, 


Personnel 


The Directors are pleased to welcome Mr. 
Wilfred C. Chick, FCA, as a member of the 
Board. Mr. Chick, who has recently retired as 
the Vice-President, Finance of Stelco, Inc. and 
is a past president of the Institute of Chartered 
Accountants of Ontario, brings a wealth of 
knowledge and expertise to the Company. 


ay erF es 
e In an effort to regain business, satellite 
assembly plants have been established in 
Singapore and Mexico. It is expected that 
these operations will be expanded to produce 
Ly a major portion of assemblies which can no 
(7 longer be produced economically in 


Massachusetts. 
S ub ae! 


On behalf of the Board of Directors, we wish 
to thank all employees for their continued 
dedication to the interests of the Company. 


Geraldine Clever 
Chairman 


OD, Le 


Gordon Grahamslaw 
President 
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Toronto, Ontario 
March 18, 1981 


CANADIAN MANOIR 
INDUSTRIES LIMITED 
and subsidiaries 


Consolidated Statements of Income 


For the years ended December 31, 1980 and 1979 


1980 1979 

Nel-Sales evar carats eee te ck eee aa EE $ 58,672,538 $ 50,716,319 
Cost ol Saless scree ice ncma emer pices face oie oe ie 46,268,680 39,469,140 
GROSSE ROml ermmory acter 5 rts ia Reais ont Menon bo semeN eG $ 12,403,858 $ 11,247,179 
Selling, General and Administrative Expenses .............. $ 9,000,791 $ 7,007,847 
inCOmen(@Ss) aime Conporater Ont Vc ntuiemeererertletiemraeiiete yer $ (271,045) $ 3,812 
Interest Expense: 

ODEraLIn Chae seco eens Cia erere mete ts Ri oem mute $ 620,052 $ 376,030 

DOTA =F. caters tons aiccie epetd cnet sok a eeNs eaect cer ernr ont asars Sitelets a wean 673,226 = 

$ 1,293,278 $ 376,030 

Income before Provision for Income Taxes 

ARGLEXtrAGnGiNaly ALC wareek cee eee Mae ee ae een teres re tcenela ore $ 1,838,744 $ 3,867,114 
Provision: for Income: Taxes 333003 165 625). astm siac dae soe eee 935,883 1,657,705 
INGOmeyo stOnes=xtraoncinalva Lenn caedemiincmieter: erie $ 902,861 $ 2,209,409 
Extraordinary:itemiiNotes9)Staa sacrctusa > see e anieticiicns cae ies 385,000 — 
Netiincome: for the:yearizcsccenn wath ct sore cine tadlcsi's laren $ 517,861 $ 2,209,409 
Earnings per share before extraordinary item ............... $ 0.54 $ iheets) 
Earnings per share after extraordinary item ................. $ 0.31 $ 1.33 


The accompanying notes to consolidated financial statements are an integral part of these statements. 


- 9 
Auditors’ Report 
To the Shareholders of 
Canadian Manoir Industries Limited 


We have examined the consolidated balance sheets of CANADIAN MANOIR INDUSTRIES LIMITED (a 
Canada Corporation) and subsidiaries as of December 31, 1980 and 1979, and the related consolidated 
statements of income, shareholders’ equity and changes in financial position for the years then ended. Our 
examinations were made in accordance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated financial statements present fairly the financial position of 
Canadian Manoir Industries Limited and subsidiaries as of December 31, 1980 and 1979, and the results of 
their operations and the changes in their financial position for the years then ended in accordance with 
generally accepted accounting principles applied on a consistent basis. 


Signed: ARTHUR ANDERSEN & CO. 
CHARTERED ACCOUNTANTS 


Toronto, Ontario 
March 11, 1981 


CANADIAN MANOIR Consolidated Statements of Changes in 
INDUSTRIES LIMITED 


rng tied he Financial Position 


For the years ended December 31, 1980 and 1979 


1980 1979 
Working Capital, beginningrotny Care errcacmne site voter teeter tener $ 11,484,119 Ss Set TINS 
Source of Funds: 
Operations — 
Income:beforevextraordinanysitCiie me emcsancr tists eee paaretne iterate $ 902,861 $ 2,209,409 
Items not affecting funds — 
DepreciationsandiamoOrntizattOn an ane sevcrustsns stare cet leameree esr stees 932,182 519,878 
Increase (decrease) in deferred income taxes ............. (14,963) 237,914 
Decrease (increase) in Corporate joint venture ............. 271,045 (3,812) 
$ 2,091,125 $ 2,963,389 
Increase: In ONG=Er SDE ew rtrarecays levees cheer ereneie eo eeatcateaaa tee te 4,171,137 = 
Issue-of COMMON*SNaAleS tan acto atensatcc ee aoe aaa eter teen rae 31,468 — 
$ 6,293,730 $ 2,963,389 
Application of Funds: 
Net- assets of busimeSszacouired tae ieresamt-rnicr emcnre ieee $ 6,209,423 $ ~ 
less: related: wonking:CapitaliSaannese eseieecteniete eerie 3,462,376 — 
$ 2,747,047 $ —_ 
Additions to property, plant and equipment, net ................ 859,365 413,810 
Dividends: paid. Sa: caeatecusecss seniter nice ick een rasta enn 635,353 583,233 
Provision for estimated loss on disposition 
ot Maso-Import' (NOtes9 hee ces eee cere iee eit te ener eerie 385,000 — 
$ 4,626,765 $ 997,043 
Incérease=in- working capitals sme meeameusbrecisn rence rear iamrs eater ate $ 1,666,965 $ 1,966,346 
Working Capital, end of year ...0...... ccc cscs ecco ssc esses $ 13,151,084 $ 11,484,119 


The accompanying notes to consolidated financial statements are an integral part of these statements. 


Consolidated Statements of Shareholders’ 


Equity 


For the years ended December 31, 1980 and 1979 


Capital Stock: 
Authorized (Note 3) 


Issued — 


Balance, beginning of year — 1,666,380 shares 
(1979 — 1,666,380) 


Balance, end of year — 1,672,480 shares 
(1979 — 1,666,380) 


Contributed Surplus 


Retained Earnings: 
Balance, beginning of year 
Add — Net income for the year 


©) 0\'0 (0) © © 6 6 'e (6) 6 ‘6. ele) 0/16 8) 0: 6 [6 6)\0) 670) 6010 10 6 a1 0 6 6 6 es 6 


Issued during year — 6,100 shares (1979 — Nil) 
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Deduct — Dividends paid (1980 — 38¢; 1979 — 35¢).......... 


Balance, end of year 


Shareholders’ Equity 
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1980 


$ 5,672,860 


31,468 


$ 5,704,328 


$ 97,524 


$ 9,553,373 


517,861 


$ 10,071,234 


635,353 
$ 9,435,881 
$ 15,237,733 


1979 


$ 5,672,860 


$ 5,672,860 


$ 97,524 


neal AAS EA Or ee FA 
2,209,409 


$ 10,136,606 
583,233 


$ 9,553,373 
15,323,707 


The accompanying notes to consolidated financial statements are an integral part of these statements. 


CANADIAN MANOIR INDUSTRIES LIMITED 


and subsidiary companies 


Condensed Financial Summary 


Operating data 1980 1979 1978 1977 1976 1975 1974 
(in thousands of dollars) 
PEL aS manos edu Sew ieee cale atre oe er 58,673 50,716 41,3872 85786 33,301) 35,034" 34,704 
Income before Income taxeS: 2. 522s... 46 1,839 3,867 (is S14" 9G:421 4124 4,760 4,501 
SES USOT 5 ak etait aati tacanba tm icte teen mir ata atepronm 518 2A) Blof 22 2250 2686 2 sis 
Gash GividentS. 26cm xa oo ace Cmesatiente nee 635 583 567 511 526 412 331 
SOCK CIVIGSINGAS Wh aysrerteueneuelie ont ore exes, ehareel == = = = = = = 
SWZ C/A) MOON Mine aogmondds co Acemcuoe he Gv) Wes Wee iNeOll wWw24 2224 ZOO 
IN (eval interol nies elele SIneliey -eteintcine sce anu camo 0.31 ESS Ze 1P27, isis 1.59 1.41 
Year-end financial position 
(in thousands of dollars) 
Working capital Wi 8 idcntaerr es woke eae ci ee 13,151 11,4842 “9.518. 99.238) 7, B9S—l O0S9seS Zon 
Fixed assets, net of depreciation ............. 7,446 S98) 84085." 3058s “siliise Bo2or 2.500 
ROME ASSO an amen ta Soot cot avait Cotes mimteintens ce tiers 33/2609 25°26 5 25, 495N all, (Sem 44 2 ON O4eme a0 
LKONGEIE MMC E Digeiie canned. on cneereararere ste oreo 5,228 — — = 304 2416 1,152 
Stare TO IOT SMe CUNY, eicta-cyt a ldeele Se rets oie maps Is 2cis) Wey e24 SHES) 20) WO) BLS S24! 
Shareholders’ equity per share .............. 9.11 9.20 8.22 U2 6.31 5.28 SS 
“The stock dividends were redeemed for cash in 1972 
STOCK PROFILE 
Stock Price 
Quarter Ended High Low 
March 31, 1980 6 1/8 4 3/4 
June 30, 1980 6 4 3/4 
September 30, 1980 61/4 See. 
December 31, 1980 Pike Stic 
Year Summary 71/2 43/4 


1973 1972 1971 
25,664 15,774 12,809 
2,886 1,853 1,640 
1,549 967 819 
300 ° 6 7 

= = 675 
1,249 961 137 
0.94 0.59 0.50 
3,/93. 2834" 2,452 
2400 1,346 1,284 
12,675 6242 5,941 
1,576 240 320 
4519 3,829 43,357 
2.74 2.33 1.74 


Number of Shares 
Traded 
28,024 
26,450 
23,036 
79,120 
156,630 


Canadian Manoir Industries Limited 
Principal Subsidiaries and Divisions 


RESIDENTIAL HEATING AND COOLING PRODUCTS 


Duo-Matic/Olsen Inc. 
Louise & Lyon Streets 
Highway 2 
Tilbury, Ontario NOP 2L0 (519) 682-2062 


2759 Thamesgate Drive 
Mississauga, Ontario L4T 1G5 (416) 677-3394 


Duo-Matic/Olsen, Inc. 
2510 Bond Street 
Park Forest South, Ill.60466 (312) 534-9009 


General Freezer Limited 
9230 Islington Avenue North 
Woodbridge, Ontario L4L 1B3 (416) 851-2861 


Manoir International (Canada) Ltd. 
2 Glengrove Avenue West 
Toronto, Ontario M4R 1N4 (416) 487-5363 


Manoir International, Inc. 
450 West 169th Street 
South Holland, lll. 60473 (312) 596-7700 


ELECTRONICS 


Electronic Interconnect Systems, Inc. 
775 New Ludlow Road 
South Hadley, Mass. 01075 (413) 536-0152 


EIS Singapore Pte. Ltd. 
Suite 417 
Columbo Court, Singapore 0617 Tel. 328266 


Interconexiones S.A. De C.V. 
Apartado Postal 509 
Nogales, Sonora, Mexico Tel. 63123143 


OTHER 


Comprehensive Distributors 
49 Jackes Avenue 
Toronto, Ontario M4T 2P9 (416) 961-1110 


Plaza 1 Level 
Place du Canada 
Montreal, Quebec H3B 2N2 (514) 861-8475 


Maso Import 
8499 Devonshire Place 
Montreal, Quebec H4P 2K1 (514) 731-9431 


Teleprint of Los Angeles, Inc. 
3779 Cahuenga Boulevard West 
Studio City, Calif. 91604 (213) 760-3191 


Teleprint of New York, Inc. 
1500 Broadway Avenue 
New York, N.Y. 10036 (212) 869-8563 


CORPORATE JOINT VENTURE 
Oasis Air Conditioning Inc. 


2600 Drew Road 
Mississauga, Ontario L4T 3M5 (416) 678-7300 


Manufacturer and distributor of oil, electric & gas 
residential furnaces and mobile home_ furnaces, 
coal/wood/oil combination furnaces, coal/wood forced 
air furnaces and suspended gas unit heaters. 


Distributor of electric, wood & coal burning furnaces in U.S. 


Manufacturer of residential freezers and dehumidifiers. 


Commission agent for the sale of hermetically sealed 
compressors, 


Distributor of hermetically sealed compressors, and 
manufacturer of condensing units. 


Manufacturer of specialty wire and cable, cable 
assemblies and moulded interconnectors. 


Distributor of television and radio commercials. Adapter of 
radio and television commercials for the Canadian market, 
and importer/exporter of advertising related material. 


Distributor of giftware, ceramics, gourmet cooking items 
and other related products. 


Distributor of television and radio commercials for 
advertisers and advertising agencies and 
importer/exporter of advertising related material. 


Manufacturer of air-conditioning units, refrigeration coils 
and electric warm air furnaces 


